San Jose Federated City Emplovees’ Retirement System

Asset Allocation Policy Options Analyzed’

- ”F-‘roﬁo'sed Proposed
Fed Current Staff Change Target Range
(%) (%) R
RO R S O v 50.70
U.S. Equity 17 13 -4
Developad Market Equity (non-U.S.) 7 7 -
Emerging Marlet Equity 4 10 +6
High Yield Bonds 2 = -2
Bank Loans 2 - -2
Emerging Market Bonds 4 3 -1
Total Private Assets? 20 25 +5
Zero Beta 11 32 +21 10-35
Hedge Funds 11 7 -4
Short-term Investment Grade Bonds - 25 +25
Other 33 10 23 5.15
Core Real Eslale 4 5 +
Commodities 4 3 -1
Investment Grade Bonds 17 - =17
Long-term Government Bonds 4 - -4
Expected Refurn 6.89 7.30 +0.41
Standard Daviation 10.75 12.29 +1.54
Sharpe Ratio 0.37 0.36 -0.01
Probabilly of Achieuin 6 875% over 20 Yeors 4984 8674 4890

1 Expected retum and standard deviation are based upon Meketa lnvestmend Group's 2018 Annual Asset Study. Throughout this document, returns for periods longer than one year are annualized,
¢ Tatal Private Assets incudes Private Equity, Private Debt, Value Added Real Estate, Opportunistic Real Estate, Natural Resources and Infrastruciure,
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